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On 16™ and 17" Brussels hosted the International Conference “Supporting inclusive and sustainable
growth for human development”.

It was a great opportunity to discuss about the future, the growth and the sustainability. The main
issues dealt during these two days have been the food security, the inclusive growth and the private
sector with the purpose to understand and analyse how these could interlace for local and global
development.

The starting point was substantially a panoramic view towards the current situation still suffering
under the social and economic crisis:

1. Inequalities that disempower and exclude the poor persist across developing and developed
countries. Youth unemployment is skyrocketing worldwide, which undercuts economic and social
development and creates disillusionment, disenfranchisement, and social and political unrest.

2. In front of the un-stopping arise of global population (the prevision of 9 billion people on the
planet by 2050), about 15 % of the human population — more than 1 billion people — are hungry and
live in poverty whilst 75 % of these, and other less poor but vulnerable people, live in rural areas and
depend on farming for their livelihoods.

3. A healthy, vibrant and competitive private sector is a key to growth and reducing poverty.
Moreover, effectively engaging the private sector as a development partner could create jobs,
income opportunities for the poor, and leverage additional funding for sustainable and inclusive
growth.

The different panels focused on these issues in order to articulate the matter in different
perspectives and to find a potential hamper of solutions.

Local ownership, innovation and cooperation with private sector have been indicated as the
keywords to gain a more sustainable growth where agriculture could produce more with less,
essential services could be granted at every level and all kind of resources (material, human and
technical) could be exploited and improved with major consciousness.

INCLUSIVE GROWTH

One of the main topics today is inclusiveness and its role in helping eradicate poverty worldwide.
Inclusiveness is one half of the growth equation we have set out in the Agenda for Change, alongside
sustainability and is a foundation stone for future EU development policy as a whole. How can we
make this global growth sustainable and inclusive? This is the essential question which every nation,
every region and indeed our planet as a whole must address.



Inclusive and sustainable economic growth is crucial to long-term poverty reduction and growth
patterns are as important as growth rates. To this end, EU development policy aims to encourage
more inclusive growth, characterised by people’s ability to participate in, and benefit from, wealth
and job creation. Development is not sustainable if it damages the environment, biodiversity and
natural resources and increases vulnerability to natural disasters. EU development policy aims to
promote a ‘green economy’ that can generate growth, create jobs and help reduce poverty by
valuing and investing in natural capital, including through supporting market opportunities for
cleaner technologies, energy and resource efficiency, low-carbon development while stimulating
innovation, the use of ICT, and reducing unsustainable use of natural resources. Development
cooperation should also contribute to improving the resilience of developing countries to the
consequences of climate change. Public actors should forge partnerships with private companies,
local communities and civil society. Corporate social responsibility at international and national level
can help avoid a ‘race to the bottom’ on human rights, international social and environmental
standards and promote responsible business conduct consistent with internationally recognised
instruments. There are a number of other factors that can empower people to contribute to, and
participate, in economic growth. These factors include political stability, good governance, security,
the respect of human rights, a conducive regulatory and business environment, a well-educated,
healthy and creative population, the sustainable use of scarce natural resources, economic
infrastructure, implementation of core labour standards, and effective and beneficial participation in
international trade.

All speakers agreed with the need of inclusive and sustainable growth for human development
supporting that issue has to be put into the international agenda with following targeted policies.

AGRICULTURE

A wide range of policy factors influence agricultural production and the nutritional status of the poor
in developing countries. Small-scale farmers are expected to increase their productivity to feed a
growing population while they face new global and regional challenges in terms of production, trade
and the impact of climate change. The various food crisis and the volatility of commodity prices have
raised questions about the geopolitics of food, the economic drivers behind key policy processes, the
new policy challenges affecting food production and the role of traditional and emerging actors in
the food system.

After a long period of neglect, agriculture is back at the top of the development agenda. This is partly
due to the food security crisis, with riots in several countries in 2007-2008, partly because nearly 1
million people go hungry today, and partly because demand is projected to grow considerably by
2050.

Together with the agriculture, the issue of Small Farmers has come back in the development agenda
as well: they need to be secure in their land tenure so that they can invest and grow and at the same
time they need to be organised to advance their concerns — both politically and economically.

Farmers’ organizations are increasingly being asked to play a central role in driving agricultural
transformation processes and efforts to modernize agriculture. However, a real challenge for farmers



groups is how to respond to these challenges with the limited technical and financial capacity and
resources they have.

This new policy environment promotes development through private sector investment, and
agricultural programs are increasingly envisaged within a context of partnerships between donors,
developing countries, and the private sector.

The speakers have focused on the importance of cooperation between Europe and Developing
Countries inviting to carry on this policy in order to foster integration. For that reason they have
pointed it’s essential to pay attention for CAP to not destroy the agriculture and rural development in
those Countries.

PRIVATE SECTOR

The European Council on 15 October welcomed the EC's new Communication on engagement with
civil society in external relations, promising a ‘more ambitious policy’. In addition, the Council
conclusions put additional emphasis on a rights-based approach to development, gender equality
and supporting CSO (civil society organisations) in crisis and post-conflict situations. As part of the
EU's effort towards a more strategic engagement with CSOs, it will work on capacity development,
adapt funding to local needs, and take steps for better coordination between the EU and Member
States.

The Communication sets out six main goals: to promote an enabling environment, work for inclusive
policy-making for better governance, support domestic transparency and accountability, look for
partnerships to provide better quality in social services, back CSO work for inclusive and sustainable
growth, and help CSOs in regional and global settings.

The private sector can be driving force in making growth inclusive not only by generating productive
and decent job opportunities, but also by investing in innovation and business models that are
targeted at the needs of the poor.

The European Commission also took up the challenge. In its 2011 Communication, 'Increasing the
impact of EU Development Policy: an Agenda for Change', it highlights the importance of working for
and with the private sector for achieving the objective of inclusive and sustainable growth. This
means the EU looks to building a partnership with the private sector on two fronts. First, by doing
more to create an enabling environment for private sector development in partner countries.
Second, by seeking new forms of engagement with the private sector to ignite and sustain growth,
including green growth, and create jobs, with the ultimate goal of lifting people out of poverty. These
two fronts are interlinked. To do more to create an enabling environment, policymakers need to
engage in more dialogue and joint action with the private sector. True public-private dialogue which
involves the private sector in national priorities and the economic reform agenda will help unlock
growth potential, while carefully managing conflicts of interest in the engagement of the public and
the private stakeholders.

The Agenda for Change also notes that private domestic and foreign investment and improving
infrastructure are critical success factors for igniting and sustaining private sector growth. It



therefore calls for new ways of engaging with the private sector with a view to leveraging private
sector resources for delivering public goods. As part of this, innovative approaches to spur public-
private partnerships and use EU support to leverage private funding for development through
blending will be explored.

Traditionally, the rich countries have used grants and loans to finance development. But the financial
crisis, which is restricting the availability of such financing, has spurred the search for alternatives.
One such alternative is ‘blending’, in which public money combines with private sector funds or is
leveraged to make more financing available. The Commission is in the process of creating a new
‘platform’ that will help to bring together partners to make maximum use of this new financing
instrument.

The common expressed point of view is that encouraging these new collaborative partnership
arrangements isn’t a question of subsidising the private sector. It’s a way of getting the private sector
to deliver public goods.

An interesting session has demonstrated the importance of local and regional governments as
institutions that promote economic and social dynamism in territories offering new opportunities to
stakeholders and conveying development strategies. We will highlight the growing importance of the
involvement of public - private partnerships and the contributions of economic and social actors in
building more inclusive and sustainable territories by presenting and sharing relevant experiences
from the EU and countries from different regions of the world; and provide insight to local and
regional governments enabling them to build partnerships with private actors that improve their
development strategies and the results of their actions in decentralised cooperation.



